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Puklic Finances (Management) 4cr, 1295

APPROVAL AND ESTABLISHMENT OF A TRUST ACCOUNT

1. Hon. TECMAS OPA, MP, Minister for Finance, pursuant to Ssction 13 of the Public Firance (Managemam)

Aect 1993:

Approval & Esfablishmient

1z
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Approve the establishment of a2 Trust Acount to be known by the name stated in Point 1 of the attached
Trust Account Schedule and hereby establish the Trust Account by the execution of this Trust
Instrumert, which has been approved by the State Solicitor, that specifies the operational terms and
conditions of the Trust Account.

This Trust account shail be controlled by the controlling public or stztntory body of the Trust Account
stated In Point 2 of the amached Trust Account Schedule.

Trust Accouni Purpose

-
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The purpese of the Trust Account shail be to receive, hold and expend moneys on trust in order fo meet
the purposes stated in Point 3 of the attached Trust Account Schedule,

Payments into Trust Account

4,

Subjset to the following sub-Clanses, pursvant to Section 16 of the Public Finance (Management) 4ct
1993 {as amended}, the only moneys that shall be paid to the credit of the Trust Account are:

(z) public moneys appropriated for the purpose of this Trusi Account; and

(B) moneys received from any dezling with any articles purchased or produced, or for
work paid for, with moneys standing to the credit of this Trust Account; and
(¢} moneys paid by any person for the purposes of this Trust Account; and

(£) public moneys appropriated es a Government contribution to the project which is parily funded
by an international agency, whether by wav of loan or grant.
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4.1 Transfers of funds info the Trust Account conwary to Clause 4 immediately revokes this Trust
Account and all funds standing to the credit of the Trust Account shall be immediately trapsfared
ts the Consolidated Revenue Fund by the Finance Secretary.

v

Transfers of funds from the Consclidated Revenue Fund to this Trust Account are prohibited
unless a special transfer is authorized by the 4ppropriarion Acr.

I~

Public money, within the meaning of the Pubdlic Finance (Management) Act 1993 (as amended), other than
moneys referred to in Clause 4(a)-(d), shall not be paid into this Trust Account. Specifically, all:

th

{g) taxes, fees, levies. rovalties or other charges;

{b) receipts from the sale of bonds, debentures, shares, securities, term-deposits or any other
investments;

(¢) proceeds from the sale or lease of any real or personal property;

(d) grants, loans, donations or gifts other than moneys paid by any person for the express purposes of
this Trust Account; or shall be paid only to a bank account to the credit of the Consolidated
Revenue Fund and w0 no other bank account.
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Payment of public money or fransfer of funds into the Trost Account, other than moneys referred
1o in Clause 4{a)-(d), contrary o Clanse 5 immediately revokes this Trust Account and all funds
standing to the credit of the Trust Account shall be immediately transferred to the Consolidated
Revenue Fund by the Finance Secretary.

Payments out of Trust Account

6. Money shall be paid out this Trust Account only for the purposes of this Trust Account ar as autharized by
law. Salaries and wages shall not be paid out of this Trust Account uniess they are specifically authorized by
a project document annexed to this Trust Inscument and with the express written authorization and zpproval
of the Finance Secretary.

6.1 Pavment of fimds our of the Trust Account contrary to Clause 6§ immediately revokes this Trust
Account and all funds standing to the credit of the Trust Account shall be immediately tznsferred to

the Consolidated Revenue Fund by the Finance Secretary.

Bank Accounis

7. A bank account shall be opened with any approved bamk, within the meaning of the Pubiic Finance
(Management) Act 1995, to be named or entitled with the name stated in Point 1 of the attached Trust
Account Schecdule.

B.  With the written approvel of the Finance Secretary, subsidiary bank accounts for use in the province

of Papua New (uinea may be opened with any approved bank, within the meaning of the Public
Finonce (Management) Azr 1893, to be named or entitled with the name stated in Point 1 of the
attached Trust Account Schedule and the words — Subsidary Bank Account and the name of the
Provinee (if applicable).

| 9. With the written approval of the Finance Secretary, if an intermnational agreement reguires, z bank
account mey be opened to separziely hold donor funds with any epproved bank, within the meaning of
the Public Finance (Maragement) Act 1985, to be named or entitled with the name stated in Point 1 of
the attached Trust Account Scheduls and the words — Donor Funds Account.

10. Subject to the expiry provisions, two (2) signatories are required on all cheques and transfers from
a bank account of a Trust Account, one is a2 mandatory signatory and the other is a countersigning
signatory as stated in Point 4 of the attached Trust Account Schedule.
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Records, Reports ic

11, The Departmenial Head of the controlling public or stetuiory body of this Trust Account shall~

() maintain all records relating to the operafons of this Trust Account, as requireé by the Pudlic
Finances (Monagemend) Act 1985, using the fnancial management, accounting and information
sysiems as may be directed by the Finance Secretary by a Finance Instruction or otherwise;

(b) deliver, as required by the Public Finances {Manogement) Aci 1893, 1o the Secretary of Finance:

{(iy within seven (7) days from the end of each month hank statements and raconciliations for
this Trust Account along wiih a statement of ransactions against this Trost Account.

(H) aonuzl estimeres of receipts and expenditure for this Trust Account, as and when directed
by the Finance Sscretary by a Finance Instection or otherwise; and

(ifi) within seven {7) days from the end of the fisca] vear, provide a statement of the zccount for
the preceding year,

11.1 Failure to comply with Clause 11 immediately revokes this Trust Account and all funds standing 10
the credit of the Trust Account shall be immediately transferred to the Consolidated Revenue Fund
by the Finance Secretary.

Expiration
12.  This Trust Account expires;

{¢} oz the date stated in Point 5 of the afached Trust Account Schadule and shall be no mors than
3 years from the date of the execution of this Trust Insoument; or

{&} 1in the case of a Trust Account established for the purpose of holding donor funds, the Trust
Acecount expires iz accordance with the terms of the loan or grant agreemeant betwesn Lhe donor
and the Independent State of Papua New Guinea.

13. On reaching the expiration date, unless extendsd prior to the expiration by anot Truf Instrument,

the balance standing to the credit of the bank account of the Trost Account shall be paid:

{@) tothe Consolidated Revenue Fund, affer all liabilities relating to the Trust Account have been
seitled; or

(¥} in the case of a Trust Account established for the pwrpose of holding donor funds, the Trust
Account expires in accordance with the terms of the ioan or grant agreement between the donor
and the Independent State of Papua New Guinea.
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TRUST ACCOUNT SCEEDULE

[vo |, ., ITEM DETAJLS
). } ]\‘a-:nfe. of the Trusi Accomnt NEC Special Projects Trust Account
2. Contrdiiing pubiic or statuinry body of the Trust Accoum Department of Prime Minister & NEC
3, Purposes of the Trust Account (e.g) To hold grant monies directly appropriated by GoPNG throueh the

Budgetary Process and in accordance with Section 16(2) of the
Public Finance Management Act 1995 (Revised 2016) for funding
annual work plans or programs implemented by the Office of the
hMinister Assisting the Prime Minister (Special Projects Branch)
and; expedite funds in accordance with Section (17) of the Public
Finance Management 4er 1993 (Revised 2016) and only for
Projects as approved by the NEC Dscision No. 24/2023: Meeting
No: 02/2025, Other expenditures shall cover costs associated with
implementation of the Project such as operationai, administrative,
special technical and consultancy fees (exclnding lezal), fzasibility

studies, meetings & travels, allowances etc. Salaries and wages

for snpport staff shall be allowable or anthorized by 2 Project
Document as specified Point 6 of this Trast Instrament.

4. Signatories of the Trust Account

4.1 | Mandatory 1 Secretary - Department of Prime Minister & NEC

42 | Mandaory 2 Deputy Secrerary (Operazions) - Deparment of Prime Minister
& NEC

43 | Ceuntersigning 1 Secretary - Department of Finance

L4 Countersigning 2 eputy Secretary (Operations) - Departmerst of Finence

5.0 | Expiry Date 3ist December, 2028

Dated this 8th day of July, 2023.

Hon. T. OPA, MP,
Manister for Finance.
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