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AN ACT TO LSTALIISH TEE DEVELOPMENT BANK OF EKYRTBATI:
AND FOR CONNEGYED FURPOSES ¥

Commemicement;

MATE by the Haneaba n:‘-. Mamngetabu and asgented t0 by the
Peretitenti. -

"PART T
FHBELIMINARY -

1{1) This Sct mey be aited es hs I)evelopmem& Bank of K:.z-:t‘bati
Aﬂ‘b’ 1.985-_._........_-..... - e i v : T

{2) Tpis Dot shall come into operatien on _suoh, date as the

¥inister may by notice eppoint. )

2. In this Aoty unless th‘e gombext otherwise requires =

Mhe pppointad date" medhs the date appointed under sybzection (2)
of section 1 of this Loty

fthe Bank™ means the Development Bank of Kiribsti_ esﬂha.blished.
by section 3 of thds Actj

the Boerd" means the Development h,anlc of Kiribeti Board
established by seotion 9 of <his Aok}

"oorzower! mesns any person to whom a loan has bden granted by -
the Baak under thig Act and includes hig'er ita permna.l
representatives, sugcesgsors snd agsigne;

"Ghairman® and "Deputy Chairmas” méans the Chairman snd dopuby
Chdirpan, respeotively, of the Boerds

Tfinancs" insludes financial asgistanees
"tinancial year™ in relation to the Bamk, means -
(a) fFe period begimming with the coming inté operation

of this Aot and snda.ng ot the 3lst December next
following; ang
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(b) thereaftar, $he period of 12 mombhs ah&ing the
318t Decenber in any year;

"he General Manager" and "the Depury General Menager" means
the Gerieral Manager and the deputy general manager
of the Bank appointed respechi vely wunder seetion 23
- of thig Ac’b“ } A -

"liability" weans 1liebility of overy kind snd includas
obligations of every kind, whether arising under or
by virtue of en instrument or otherwise and whether
liguidated or unliqmde.ted certain or conmtingent,
sgorued or accrulngs

the Loans Board" means the Watiomal Losnc Board established

under the National Losns Board Ordinances
"membexr" means @ member of the Board, "
PART II

ESTABLESEMENT , PUNCTIONS, POWHRS 4ND
PQLIGIES oy TBE BANK

hereby established.
4(41) %he Bank -
- (_a.) is & body corporate with perpetusal suocessiong
(b) shall have a common seals

(o) may acguire, hold and dispose of real and personal
Properiy; and

(.d) mey sue and. be sued in ita dnrpora:&e name.

(2} ALl courts, Judges and porsons acting judicielly shall vake
.'judic:.al notice of the common zeal of the Bank affived Yo a
documént and shall présume that it was 8uly affixed,

e The provimion of Bchedule I to this Aot shall have effect
2s to the dissolutlon, the transfer to the Bank of assets and
labilitien and officers or employesr of the Loans Board.

" “'6a The finotlons &F the Bk ave ~ "

(a) to provide finsnce by meiting loans 4o any person —
(1) for purposes of primery production; op
(i1} for the establishuent, development or

acquisition (in whole or in part) of
industrial or commercial undertakingss and
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(8)

%o wovide advice and sssiztance with a view %o
pronoting the efficient orzmnisation and conduch
of drimery production or of industrial or
cormercial undertakings.

7{1) Por the purposes of carrying ous its funchiorns under this
Aot, {hé Bank nay cevry oa banking business.

{2) Without limiting Hhe generality of Subsection (1) of 4hix
section, in =ddition o any other powers sonferred on i3 by this
Ao, the Bank, subject to this Aot, has power -

(a)
{0}

wt ﬁ(o)

{e)

()

(&)

(1)
(3

(3}

(1)
)

(n)

to receive monsy on deporitbs
to borrow or lend moneys

to buy, sell, discount anc. redigscount bills of
exshange, promigssory notes and Treasury Bills;

+0 buy and sell Government securities and ofhsr
seguritiens

to establish, credit esnd give gaoranieess

moneys
to underweite loans and issues of oapitals

f$0 buy, sell or invest monays held Wy the Bank in
shares, stocks, bonds or debenturesy Treasury
Pills, end other capital interest or securitles of
vody corporates inmcorporated. in or owtside Kiribatbis

o issue debentures, bonds, stocks, and other
sesuritiesy

4o soguire or otherwiss puarchase, exchange lease or
suhlease and sell, lesse or svblsase lend for use by
the Pank and older persoimj

% finance the purchase, sale or lease of wmachinery,
plant, eguipment; land, premises, materialg, goods
snd mrticles of every desor:.pta:on including the

1o issug bills and drafts and effect iransfers of | .

i
5

i

prchase, resale, lease thersof and ~the making of loana*

on the seourity of a morigage or an assigmment of
interest in any such transactiong

to form, moquire or promote subeidiaries and body
oorpora-‘t:es in tae mamer pemi“hted by lawy

%0 form or soguire an interest in a nartnarsh:.p,
Tirm or enterprige)

%4 participete in the nenagement of an enterprime

‘which hes received some Jorm of financing from the

Brok

T
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{0} teo act as a.gerﬂ: for foreign and international bOdies
in the financing of eoconomic Gevelopment in Ki iribatls-

({p) *o take puch steps as may be necessary o protect or
Teoaver its i‘manca.al in'bemes'b in any en‘bemrise; L

{a) to prmr:.de teokniesl assls'tance and advioe in ocunec—
_'tion with projests or unde::'h&kmge i$ finmces

(z) to make charges for the provision of an;r of ifs
seTvices; . .

{¢) to make yayments of any opemting ucs-bsghaz-
¢ny expenses lawfully incurred”by the Benk; -

{t) +o do an,ybhir!g ineidental o eonducive o tha

ia su‘bjecb +o snd shall be exarm.sed and pezformed. in aceo"""'
with other laws, and in paa:ti.crulacr ‘that pavegraph doss, no-l:

' """othem:(s“"“ & than 11 Aocordanos With she s

CB. & loe.u by «me Bank under this Act may e ma.aa -
- {a) without security; ox

v} subject to the provision of such security as -
thinks. necessary.

'bhlﬁ Act.

10{1) ‘Su‘bjec_‘ﬁ $o this Aot, the Boa_rﬁ. -

(a.} 46 z-esponsi‘ule fox aeﬁmmm.ng tbe volicy of ‘bhe B
in relation to any matter: and )

(v} nas power to take such aciion as :'r.'s_n'eoegsar;y -to
engure that effect is giver by the Benk to the
policy so detemined.

(2) It is the duty of the Board, within the limits of 1%s
powers to-engure that-the polioy of the Bark - .

{a) is dirented to the greatest advantage of I-Kiribatis :

(b} has Gue regard to -

(1) #he stability end balanced development of
na.-t;:‘:.onal eoonomyy and o

{14) 'hhe goolel and esosomis adva.ncemezrb of -!:
_ indigenous populatmn of Km‘na'b:i..
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11{1) Ip determining whether or not any loan or other sssistance
shall be given 4o any person for zay projeci, the Bank -~

{a) .slall have régerd priperily to the mrompects of his
operations or project becoming, or coniinuing to be
suocesafuly and the prospegts of any money lan'k to
him by the Bank being repeid to the Banky )

{v) shail not nacess&rily have regard to the value of the
securmy svailable in respec'h of the luen for the
pro jeoty

{c) shall bawe regard to the degres to which the project
is or will become ox remain of value to the economy
of Eiribvatis and

(d) shall have regard to the degres to which the project
i3 or will be or will remein owned or effoctively
contzolled by persoms whe sre L-Kiribetl or whe are
ordinarily repideni in Kiriheti.

{2} Subject to this Aot, the Pank shall not give any loen or
-other asmistenge %o & pemcn to gnable him {0 acquire goods for
wge otherwxse *hh.a.n in the céurse oF his businéss. Cr

{3} Tao Board shall -

(a): from time to time inform bhe Minister of the policies
of the Byrky and

{v) f'm:.sh to the Minister such information in relation
%o the matters referred t6 in section 7{2) as the
Minlster may Yequire.

(4) In the event of a &x.ffaran 16 of opinion whether the
policy of the Dank -

{a} is divected to the grvatest sdvantage of I-Kiribaki
peoplaey or ;

(b) has due regard tc -

(1) the ptability and balefced &evelopment of the
national econowy; or -

(ii;) the socisl and economic advancement of the
indigenous population of Kiz‘ibati',
%he K;,nis'tar and. the Board. shall end-awour to reack agreemant.

(5) I she yimmter and the Board sre wnable to reach
agreement, the Boerd shall immedintely furnish to the Minister
a statement in velation to the patier in respect of which the -
difference of opinion has arisen.

(6) The Berstitenti, é.oting in acdordance with the advice of
the Uabinet, may then by order in writing de’temine ths policy e
he adopted by the Ban}:.
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{(7) The Winigter shall intorm the Boexrd of the policy debtermined
under subsection () of this hot.

(8) The Board shall ensure that effect is given %o the polisy
while the order remsing in force.

12 In pexforming its. functicus under thia Aot the Banik sball
Be guided by accepted bank:.ng principles.

PART IIL . _
THE DEVELORMNT BANK OF KTRIGATI BOARD

13(1) The Bank and its operations shall be governed by a Board
which ghall consist of not mora than T menbers who shall be

- appointed by Lhe Minister end at least +wo sHall be persons who
are not officers or employees in the public mervice.

{2) In appointing the menmbers the Minister ghall have regard
to the need o ensure, so far as 4is practicabls; that persons
having relevent experience in finenee, commerce, industry and

(3) “A nenker appointed wunder this mechion wido is en officer
or semployee in the public servio¢ subjeet 1o good beha:viou.r
holds office for a period of not more then 3 years as speocified
in the instrunient of a.ppoin'tmen't op until be cesges to be a.
publie offiver or removed under c'ec'b:r.on 16 of '{:h:t.s Act and
shall De eligible for reappointment.

(4) & person appointed und-ar thig seotion who iz not an
officer or employee in. the public sepvice -

(a) shall be appointed for a period nob exceeding 3 yearss
{b) holde office subject to good Lehaviours and
{6} 1= sliglble For re-appeintment.

{5) In the évent of a member appointed under this section

© otaging 4o hold office bhefoxe the end of the period of his -

sppointment and another person is appomted in his place, the
perdod of that appeintment is the remainder-of the perdiod of [
effice of the member ceasing to hold -office.

{6} HNo officer or employee of the Benk shall be & member of
the Doard.

the Board determines.

15. Before entering on the dulies of his office, 2 member
shall talte 2n oath or make an a.ffzma:tloﬁ and shall make and
subseribs to s declaraticn of secrecy =5t out in Scheduls I
30 thie Act before a megistraie or judge.
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 Vacation of 16,  If = member sppointed wunder section 13 of tihis Aet —
office of member .
of Board. (2) Docomes permenently incapable of performing hig
~ tutiess '
N : .
(1) becomes bvankrupt, appiiss to take the benefit of any

law for ‘the relief of bankyupt or lasolvent debtors,
_oumpounds. with his credifors or mekes an ass:.gnmant )
of -hig ranuneratioa Foér thelr ‘benefits

{c) resigns his office by writing under his hand addressed
to the Ministers

(d) iz sbsont, cxcept on leave grented by the Board from
three conseoutive mestings of the Boards or

{e} fails to comply with iis obligations under section
o 21 of this Act,

the Hinigter shall terminate his uppointwent.

Ohalrmsn and 1701} The Minister shall appoint one of the members $o be &
deputy chairmen Cheirman of the Beard and mpother such member $0 be Depudy
. "ha.:t.rrrm fc-r a pemod of‘ one year

{2) The Gha.:i.rman and the Depu‘t,f cha.:.rmaa shall hold. office .
g Chairman for their respective pericds of appoiniment of one
year or wntil they respectively cnase to be members of ithe Hoard
whichever first happens.

{3) The Chairman or Deputy Chaizman may, by writing under his
hand addres sed to the Minister rea:.gn h:.s office as Chairman or

Deputy Chairman.

Secretary 18. The Goneral Manager eppointed under section 23 of this
Aot shall ™e the Secretsry of the Domrd and shell ensurs thai
minutes of the proveedings at each mesting of the Board are kept
by bim in such form as the Doard directs and shall pepform such
other dities and rYesponsibilities as the Doard may from time to
time determins,

Hostings of the 19(1) The Board shall meet not Iuss than once in svery twe
Board months at such times and places @ $heé Boerd deteérmines ur as the
Chairman or in his absence the Depuby Chairman dirsots.

(2) ‘The Chairman or in his absénce th¢ Deputy Chedrmen shall
corrvene any mesting of the Beard including any special mesting
which mey be advised in wirlting by any 4 mémbsrs of the Doard.

(3} Ho neeting of the Board shill be convensd and jield unless -

(&) seven days' notice in writing is given to members
prior 0 the date of such mestings

(b} time end place of the meeting are apecified in the
noticgy and

(c) the matters 4o be dissussed or coneideped in such
meeting are specified in the notice,
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(4) at a meeting of the Doard ~

{a) four members of whom the Gha:.rmm or Depuby Ghaiman
iz one, is a guorums

() if the Chairman je present he shall presides and

(e} =1l matters shall be iieicid@d. by a majority of the
yotés of the members present and voilng,

{5} A resolution in writing signed by all the members of the
Board, shall be as valid and &éffectnal as if it had been passed
at a meetmg of the Dosrd #miy oconvened znd held.

26{1) The Minntes and records of proceedings in the proper form

_of each meeting of the Board shall -

(a). ’oa icept by the Secretary of the losrds and

(b) be confirmed by the Chmirman or in his abaence
by the Deputy Cbairmén &8s the ofsé may bho and
the Becretary s soon as practicable thereafter
af the subsequen"t maETing.

(2) No agt dome or procecdings telken under his Aot shall
be gquestioned of the ground of the existence of any vacancy on
or defect in the constitulion of the Beard.

{3). An:f minytes made of a Bosxd meeting shall, if duly signed
by the Chairman or in his ebsence the Deputy Ghalrmm and the
Seoretary he receiveable ss evidenco-in all legel proceedings
without further proof, and ¢very méeting of the Board in respect
of which minutes have Beon so made shall he deemed 1o have heen
duly osonvened and held and all dle membors thereof to have been
duly gualified to ach.

21(1) A member who is directly cr ind...reatiy interested in o
contract made, or propoged to be made or in any other matioxr

before the Board. ghall discl-se %The nature of his interest at ths

firat meeting of the Bosrd at which he is present after the
ralevant facls have come %i¢ his krmwledge

{2) 4 disclosure undor subsection (1) of this section shall
be racorded in the minutes of the Dozrd snd after the dlaclosurve
the member shall -

{2) not %ske part in any deliberation or decision of
the Doard with respect to the contrect or other
matters

{b) absent himaelf whilo doliberations with respect
to any such coatrzct or other mabter arc teking
plaoe, if requested 1o do mo by the pérscn presiding
at the meeting; and

(o) be disregarded for the purpose of constituting a
guorum of the Board for any such delikeration or
decision.

o o e e oot o e L 3L L S et i
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92,  The Bank fras time to time may —

(a) oppoint e commiftée of the Doard consisting of -
any thres or mors membersy or

(3) nelegste o ~
{1) -2 member-.of the Boardy or

{ii} a Committee of the Doard,

+the power asnd suthorisy to perform on its behelf any duty

subjeot to such conditione a8 the Doard may determine.
PART IV
(OFFTCERS OF THE BANK

23(1) There shall be & Goneral Manuger and 2 Deputy Ceneral
Hanager of ilie Bank whe -

{a) shall Pe appoirted by the Board after consuliation
ywith the Ppblic Service Commissions

{B) " THAlT He AUt ed Tor euak perivt {not-excdeding - |

four yesrs) as may be apocified in the appointment:
{c) hold office subject to good behevicur; and
(a) ure eligible for re-appuintment.
(2) The remumeration and terms and conditions of service of
the General Manager and the Deputy Ceneral %Ianager ghall be
defermingd by the Doard.

(3) 411 remuneration and other allowances and expenses
payable to the Genersl Henager and Iepuby General Hanager

shall be paid out of the fuwids of the Bank.

(4) The General Manmger skall subjest to this fet wenape bhe
Bank, and in relation ‘o the nanagement of $he Bank, ghall ach
in accerdanct with the polisy mnd with the directions of the
Bcarrdn

{5) The Drputy Cencral Manmger shall perform such dutiss as
the General :lahager divects and in thé event of a vacuney in the
offise of the General Manager the Daputy General Manager shall,
during such i&cancy, ho detmed to ast as & Secretary and shall
perform the auties of she Gensral Mrgager and has and may
exercise the powers snd duties of t'e General Majspor.

(5} The Goneral MNenager end the leputy General Manager -

{a} sh2ll devote the whole «f their services to the
Tenle; and

{v) chall not be engmrged in or hold sny other
g2id office or eniploymerk. -
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24 The appointment ¢of the Ceneral ¥emager or Depity
General Manager shall be terminstsd by the Doard acting in
accordande with the advice of the Public Service Commission
Af -

(&) :he-becomes pepmanently incapable of performing
"bila dutiess

{b) he engages in any p=id employment ou-csa.&.e the
duties 4f his offioes

(¢} he resigns his office by writing under his hend
t0 the Chairmang

{d) Do becomes bankruph, applies io -tske the venefit .
" of ahy law from the relief of bankrupt or
ingolvent deltors, compounds #ith créditors or
nekes on essignment of his galary for their
banafity

{e) he is gmilty of criminal offence mvolvmg i‘raud
-, or dighonestys . o 3

{£) ne is under a sentency of imprisomment for a term
of & months or more including & suspended sentence
imposed on him by the courti or

(g) bhe is in sepious breash of any of %he terms and
: oonditions of his service under Section 23(2) of
this Aot ‘

25(1) The Bank may after consultation with the Pyblie Service
Commission appoint such officers or employses a8 are nocessary
for the purposes of this Act,

(2) SBubject to thim Ak, officers or employses of the Deuk
subject to good Behewiour -hold office on such terms and
oonda.tlons ss are determined by the Bank, .

(3) The termination of appointment, dismissal and diseiplinary

ocontrol of the staff shall be vestod in the Dank acting in
aocordance with the advice of the Public Service Commission.

24, The Bank may appuint such temporary and cesual employees
8% are necessary for tha purpeses of this Act for a pericd not
sxceeding 2 months and on such terms mnd conditions me the
Dank determines.

27(1) Subject to this section, the Dank shall not lend money
or guarantee & loan to an of ficer or employec.

{2) The Buak mey lend money or guarentee & losn to sa officer

or employee ~
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{a) for the purchsse, ere.:ticn, alteration, renovation
or - enlargement of a heuse wiu.ch he owms, or
intehds to owny or

(v} +to discharge a mortgage charge or encumbrance on
auch a house.

(3) In zddition to and nol in uercgat:.on of e powars
conferred by subsection (2), et subject S0 subseciica (4) of

“this dot, where the General Nenagur is setisfied that special

circumstances as mey be determined by the Joard in accordence
with a resélution in writing signed by the mewhers at & mecting

- of the Board eXist the Dank may make a loan or loans %o am
officer or employee of the Bank on such terms snd conditicns as
the Board thinks proper.

(4) The total amount of any losss or loans under subseciion
{3) of this Aot outstanding %o an efficer or employee of the
Bank shall not exoeed $2000.

~ PaRT ¥

28(1) The authcrisac‘l sbars capitel of the Dank shall be
$2,500,000 divided into 2,500,000 of $1 each.

{2) The Jank may subjeet to the written approval of the
Minister by resolution of the Boarl mcrease the ghare capital’

‘of the Bawk.

(3) On the ccming into opera'ticm of this fAot, $1,500,000
aof the share capital of the Bank smhall we- d.eemed 40 have been
allotted, iasusd to and fully paid up at par value by the
Governinent .

(4) 'The Goveranment mey in addition to eny of the shawves
referred to under subgedtion 3 of ithis seotioh subject tu the
approval of the Uabinet subscribe for or otherwise sequire
other shares in the Denk 4 day have not beos allotted and
jgsued to any person.

{5) Subjsct to subsection () of this section and subjecd
ta-the approval of the Cakinet the Dank mey offer any sharss not
subseribed for or Ghiherwise acqguired 1y the Gevernment to any
parson at such price and on such tarms and dondition as the
Doard deteznines. '

(6) Subizct to subsection (7) of thds seoiion so
transfer or aszignment of any share right or interesy
whatsosver in any share shall heve effect unless such trassfor
cr assignmext is spproved by the Ponrd zeoting in accordaance
with the atvioe of the Minister.

(1) Notwithstanding anything contalned in this seotion,
the Government shall at all times hold not less tham 51 per
cent of the issuoed share capital o the Dank.

3
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. (8) A1l moneys required %o be paid by the Governvient in
Fany ' respact of the subzcription for or asquisition of the shares

in the Bank

purmse.

EE N .

ghall be paid oat of moneys appropriated From the-

Gonsplidated Fund by the Menesba ni Menngatabu for the purpose
or out of a.ny obher moneys that m&y lawfully be used for 'bhe

{5) Tne lia'uility of & shareholdsr ia the share capital of
the Bank shall e limited to the amount (if any) unpaid on the
share held by that sharehelder.

{10} The capital, funds am?. resources of the Danlc shall
consist of -

S O

=

{v)

(a)
)
" : R v
{g)
{n)

{1)

éxll funds and resourcos of the Loands Doard

Ammediately prior 3o the appointed dates

such gums 28 are reoeived by or falling due to the
Bariic in Fespect of the repayment of any loan mads
ty the Bank or the interest paysble in respect of
a.ny such lozms

such suma ag are adva.ncad or gran’cad. to the Bank

out of moneys appropriasted by an Lot for the
PRrpog s

such sumg a8 are esrned or arising from any
‘property or investment acquired Wy or vestsd in
the Banlc;

any p'rcper%y, mortgages,, debentures or inveéstments
actuired by or vested in the Janky ) .

such sums as are borrowsd by the Benk on overdraft
from snother Bgnk or otherwise for the purpose of
mesting any of ifs obligetions in Gimoharging its
-’unc'b:.ons;

such sums &3 are rajsed f;rom the j¥sue of bonda and.
d.ebentures,

such sume af are transferred firom the Development
Tiank of Kiribati Reservs Fund under section 29
of thig Acty =nd

suoh other sums or property which may be in aany
panner besome payable to or vested in the Ba.nk in
respent- 6F my mattar “inctdental to its powars and
fonctions ynder this Aeov.

Hevenue Fpnd 29(1) The Bank.shall have a reserve fund, to be called the

Davelopmernt
sums as are
of +this Act.

Bank of Kirilati Reserve Pund oonsisting of such
paid to the credit of such Furd uander section 30
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{(2) There may be transferred from time to time fiom suoh Fund
to the cap:tal of the Bank such sumg as the loord determines.

30(1) The net profits of the Bank in eaah year shall be first
applied ageinst any previous losses carried forward =nd the
balance shall be pleced to the crudit of the Development Benk
of Kiribeti Regerve Fund.

(2} The Bank may provide for tie payment from its net
profité in each yéar of a dividend of such amount as the
Doard thinks fit and +he balance zhall e pald fo the
credit of the Development Dank of Kiribati Reserve fund.

3{4) Tie Dark may from time $o 4ime, in such manner and apon
such terms and éonditicns 88 the Mindster may approve raise loans

Jfor the purpose of carrylng ouwt iis funotions undsr this Act.

v

this section =

(2) The Dank may Borrow by wey of overdvaft, on temporary loan
up to much limit es the Hinister ooy specify in writiang, any sum
which the Tank may regquire temporprily for the purposs of
mesting ity commiiments.

- £3) - The -Bank -pay- raiso loang and- borrew moneys.in any ouprensy.. -

(4) The repayment of any Ioans roised or moneys borrowed
wnder this secbion or any interest therson, may be sscured by
mortgate, debenture or other charse upon the assets of the
Banlt.

(5) "Subject to any law relating to the giving of guarantes -
by the CGovernment to eny loans wvaised or monsys borrowed by any
person the payment of any loan raised or money horrowed inciuding !
the interest thereon and othor chirges relating to such loen
mey ha gnaranteed by the Government.

32(1) The Bank shall 6pen and meintain such account or accounts
with a Bank within or outsidc Kiribati as it coneiders
necegsary for the performince of ite functians under this Aok, .

" {2) Montys vecoived by the Dank shall be faid indo
the accounts maintained by the Dark.

{3) Cheguey and orders for the paymont of any sum of
mongy from an sccount maintained by the Zank pursuant 0

{a} ehall, where the sum irvolved exceeds five
thousand dollera, be signed by the General
Honsger and countersigred hy ancther member '
of the Doard; ond :

(b) may, in any other czse be sigued by the
Geoneral Mapagor or an officer of the Dank ;
auwthorised. in that behelf by the Board. ;

._....._...._.,,._n..
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33(1) The Bank shall not later whan 2 months after the coming

. accounts and vther rocords of ils operations end trensmotions

- -fuldy the-fimaneial-resulis of 1ta -operetions-during. that- yeare - -

14~

into operation of this Aot .and ned later then 2 monihs before
the commengement of cach financial year, prepare estimates of
inogome end expanditure of the Bark in pespect of that year.

{2) 3 copy of the estimates for each financial year refermed
16 in subzection (1) of this section shall, & soon as practi-
cable, W sent to the Miniebter.

34(1) Ia this seotion “prescribcd persons' means the General !
Manager, tne Deputy Oeneral Mansger, other member or an officer ]
or employee of the Banl.

(2) The Bank shall at all timos keep full and proper

and. ag svor a3 reasonably practicable after the end of each
finahoial year shall in sccordance with generally accepted
accounting pringiples prepore 2 statement of acoounts

consisting of a balahoe sheet, brofit and loss statement and a.
statement of the souroe and application of the funds of the Dank
and such other statementa of accounts g are desivable {o ghoyw

(3) A statement of wocounts of the Dank referved 4o in sub-
seotion (2} of this section 33 prapared by the Bank in respect
of each fivancial yoar for the purpose of inspeoting and anditing
shall be prepared completed and ready for auditing not later P
than four moaths after the end 'of that yeaz. i

{4} Tne Dircctor of Audit shall inspect and audit the accounts
of Pinancial transsctions and other dgsete, including trust
moneys, or property of the Bank in accordance with -

(a) the provigions of Part VIL of the Publio Finance :
Econtrol and hudit) Opdinance; and !

{b) -bh:.s sectmn of this Aste

(5} The THreotor of Andit shall promptly draw the attan’oio:l
of the Meneabs ni Maungstabu end the Minister to any irregularity
revealed by the inspectlion and andit that in the oplnion of the
Director of dudit is of sufficient importance to jusiify his
doing 50.

(8) The Director of fudit shall, at loast once in cach year,

© raport to the Mancaba ni Meungatebo and the Mirvister the resulis
of the inspection and wﬁif» ‘carried out under subsection (4)

{7) The Director of dei'i‘. ar a psrson awthorized Ly hin is
gatitled at all reasonable times to full and frée agcess 40

&ll accounts, records, dooutents und papers of the Derk releting

directly or indirectly to +the reccipd or payment of moneys by it,
or to the acquisition, receipt, anetody or disposal of assots by
it

{8) The Direotor of Audit or a person authorised by him may
make coples of , or-iake extracis from, any such accounis,
records, daouments or papers.
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(3)  Tra Director of fudit or an. officer muthorised by
him may regquite o presaribed person - to furnish him with
Augh information in kis pogsessinn or 40 which he has
‘access a8 -the Director of Atdit¢r suthorised officer

.. thinks necessary for the purpoges of an ipspection gnd

andit under this seo‘blon, and “the prescribed persén shall
compi;g' with the rrwnemen-b.

{10} Mo pergon shall hinder or obsfruct the Dlrectcr ef
Audit or & person authorie ed by him in the exercisc and-.
perforpance of his dutids and fonoticns under this seotied -
or pefuge or £ail to furnish information lawfully reguired
of hix undar subsection (9) and aty person wht contravenes
this séctich commits am offence and shall .be lisble om

. poaviciion to a fine of $200 or 'to :Lm;:rlsonment for a term

of & mon‘ths i

(H) Ir hiz report on tie f:.nanc:.al mtatenents prepared

-under subsection (4) of this section, the Birector of

.B.udl‘b —

(a—.) 'sha;'l-]:‘"'_z'eport@-wh:e"bhar"'ﬁhe“sfﬁa‘ﬁ' sments-are-Lg-oo o

agreement with the accounts and records of the
Benkand show fairly the financial operations
aid. the s-ba:[:e of affairs of the Banky and

(b) shall veport on such matters arising out of
the statements ag the Director of fudit thinks
should be made known to Parliament.

{12) The Dack shall, as moon as reasorebly practicable
after its uccounts sud statement of accounts have been
inspécted and andited under subsestion {4) of this section
furrish to the Minister a copy o the statement of account
together with a copy of aay rovort made by the Dirsctor
of Andit on that statemént or on the acedunts of the Bank.

35{(1) Tae Doard '_s'l;ia'ii 35 soon as ressomably practicable

‘after the end of each fimanpial year, prepare ap éanual

report déating with.the operations of the Bank dicing the
preceding finapeial jyear and gliall transmit such report
to the Minister.

(2) 4 copy of sush report and the audited statement of
agoounty of the Dank, together wiil a cépy of the Director
of kudit's report on sudh sceounis referred to in gection
34(11} of +his #ct, shall be laid before the Msneeba ni
Heungatzbu by the Minlster s soon as<practicable after
he hsad regeived them.
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- PART VI
OON'E[’PIOIE OF 1o&Ms -

(a) shall be made to_the- Lank i‘n the p:r;esmi'betl forms
{b) =hall contain such particulars ag #re —

{1) 'specz.fied in the form re:E’erreé. to id
' paragraph (2) of thiz section; and

(13) verified by wey of stetutory decleratioh; or
(iii) sttosted by +wo witnesses,
(2) The Bank shall consider cach application for & loan on

its merits and may subject to sec"t;.:.on 8 .of this Act grent or
refuse such application..

U

Y ﬁﬁera tho Dank gronts @ loon under this Aot a0 I reqmres

ths_bo;';rmqer S0 provide a segurity in peapsct of such lean,
such gecurity mey be in such form and subject to such terms and
corditions o8 the Dank, in its discretion, thiaks proper in
addition o or inamplification of the pcc«ovis:.ons of this .&ot
or of the conditions of the loan.

(2} In addi'ticm_ to axiy'seouri‘by-under‘this Part the Bank
may take such a.d.ditionali security ms it thinks proper.

38.  Ho property over which the Dank has's seourity under this
Aot migy be smaigned; transferred, sold, leased; subieased,
mortgaged removed from Kiribeti in the gise of a secuplty which
at the time the loen is gravted wis cithated’ in Firibeti or

. obherwise dealt with without the writien approval of. the Bank,

" and eny essighmént; transfer, sale, lespe, sulléess or .

dealing eatered :I.nto comtrary to this section is void and of

no effack.

39(1) Interest is peyable on & loan at the prescribed rate.

(2) Inve-est is Fayable on a.ny arrears of principal op
interest under a losn at the prescmhed. penally rete.

(3) The Dank may, in its discreiion, give special concession
to & borrower by poetponing the paymeny 0 -the Dank of any sum
due in respoch of -

(a) mrineipal advanced and interest accrning or acorueds
or

{b) either the principal so advanced or interest so
agoruing on aoopued, .
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urkil the vusivess, the enberprise or commerolal undertaicing of
the borrowsr the athject of the ltan hes reached what is, in
the opinton of the Dank a reesonable degree of productivity

at which time the Bank may order shiat eny amount of principal
and interesdt or prmcipal or interest then due and unpe.:.d he .
added to the capital sum.

40(1) The amount of principel and inderest due under a loan
under this Act is-repayable in such instalments omd ot such
times ag the DBank determincs..

(2) The da.te oh which thc firey :.nz:talment is payable is ep
detormined by the Banks

{3) The maximum period for repuyment of & lomn undey this
Act, together with interest, is 25 years from the date of the
grent of the loan.

(4) If, ot g day on which repayrernt of an instalment of
principal and inberést is due, a Yoxrrousr peya to the Ignk on
emount less than tho fotal amcunt dug; the Dank shall apply the
emount s¢ paid f::.m&:ly to 'blle :Lntr rogt dl’.\d the ‘balence (if au;y)

<o bhewprinedpad - dace - gy e b

(5) Where an instalmont of principal or intervest is not paid
within 30 days of the date on which repayment ism due, the Dark
ey telke sny acotion that it thinks desirable 4o re:_:ov_er the
instalwent, and may -

(a) recover the oost of doing so as a debt; or
{p} odd the cost to the principal sum due under the Ican.

(6) Notwithsteading the provishons of this Part or of the
loan, or of any security under thss Aot, whers —

{a) +he borrower contravenes or falls to comply with -
(1) this Party

{ii) the terms 2nd coriitions of & loaa op of any
securltys

(iii) B roquirsment awthorisecd By this _P'artg or
{b) an instalment of principal or interest is in arrearss

{0} = borrower becomes baskrupt or inmolvents

{a) in the opiniion of the Bank s lcan has een obtained
by means of y or perily by means of, & statoment
that iz falss or mislecodingy ox

(e) im the opinion of the Jank a loan has not been or ig
not being applicd for vhe purposs for which it
waeg grantod or it has aot been or is not heing
carefully or economiocally expended, the Dank may
arder thet -
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(1) the whole or pazt of the cmount of the debs
be repaysble lmmedistelys or

(ii-_) the loan whether secured by way of morigege or
otherwige be. en.&‘oz'ced (er o realised accord:mgly.

{r) 'In sdditicn to any of the pcwers "4 ‘the Bank under sub-’
seotion 6{a) of this section, relsting to the enforoement ox
realigation of mecurity for & loun the Bank -

(a) way take over the maragement of the business,
enterprise on oonmercs.al undarte.king of the
‘hoprowery and

{b) shall heve the right and all tho POWETs necSssary
to gell and realise or buy the properiy, mortgaged
or otherwise as a security for the loan.

(8) The proceedings provided for under subsection (6) amd (7)
of this pection are in addition to any other proceeding which
may be taken by the Bank.

s - Tpie-Dank- may-accephy - on-such tems “and conditions as are -

preSaned, payment of the whole or part of the principel and
interest of & loan hefore the tire when payment is due.

41{1) 4 Porrower shall insurs and keep insured, for its full
insurable value, and with an insurer approved by the Bapk, all
property thé subject of & seuuri‘hy gr that has heen. obtained
under or by virtue of a loan, sgainst logs or demage by fire or
any other risk thaﬁ the Bank requireg ic be insured agaias*t.

(2) It a borrower fails to comply with subseotion {{) of this
seotion, the Dank mey insure the property in acdordance with
that subsesticn, and may -

{2) recover the cost of doing so from the borrower as a
debty or .

('b) add the cost to the pr.‘mc-ipai sum due under the loan.

42{(1) A borrower shall maintain in good order and conditicn sll
property the subisct of a securdty under this Aot or that has
been obtained under or by virtus of a loan, and ghall carry oul
any requirement in that regerd of the Dank or of a person
suthorised for the purpose by the Bark.

(2} If any property referred to in subsection (1) suffers loss

" or demage, the: borrawer shall pronptlj notify the Bank end make

L4 goody to the satlsfaction of the Bauk, and shall ocarry out any
requirement in that regerd of the Dark or of a persdn authorised
for the purpose by the Hank.

{3) Ir z vorrowsr fsils to comply with this seciion, the Bamk
may take or ocauge Ho be tekon such action as, in ibs dsceretion,
it thinks degirable to maint=ain the properiy in, of o restors.
the property to, good order and condition or to make good the
lose op damage, and mey -
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(a) regover the cost of dolng zo from the borrower
28 & dobdy or

() 248 the ocost 4o the principal sum due under the lcan.

43(1) The lank may make or cause %0 be made such examination ea
it thinks drgirable to ensure that & loan under this Act is being
applied o the purpeses for whick it was mads.

(2) The Bank may authorise, in wrlting, & person to maks an
examination und.er su’bsection (‘J) o this sectwn, ami the borrﬂwer

and documents and othez- matters an& things necessary _for -:b.e
purpoges of the examingtion, and shell furnish all relevant
informetion reqiiired by the awthorised persoin.

(3} 4 person awthorised by the Bank under this section may —

(a) at ell ressozeble timen, enter on .any land or
premiges in rospect of which & loan under this fot
kas Heen mede; ehd

{1} ~examine the lead-or-provises-and-any matter-en thing- -
: gn the land or premises.

£4(1) Subjeot fo subsection {2) of this saection the Bank may
write off any amouwnt owing under thiw Aot that the Board rasson-
ably thinks irrecoverabls.

(2) Suhsection (1) of this section shall not spply to any
amount exceeding $10,000 unless sush write off is so approved by

45. Any person who knowingly misapplies the whole or part of
apy loan, advence or investment méde 4o him by the Dank under
this Lot commits an offence and shall on convigtion be lisble
4o & fine of $1000 or to imprisonment for » fers af Hvio years.

46.  ‘Any person who contravenos ssction 42{(2) of this Aat op
removes ouwt of Kiribeti or disposes of any property forming the
whole or part of o seourity pledged, mortgeged, charged or
assigned to the Bank, other ithan wiih the authority of the Dank,
comnite an ¢ffonce and shall, on conviction he lighle o & fine
of $1000 ox 4o imprisonment for a torm of {wWo years.

47« Any pergon who wilfully fails to disclose any material
information within his lmowledge, or who wilfully mekes any state-
ment which he knows %o be false or does not belisve to be true

for the purpose of cbteining a loan under this fct, commits gn

offence and shall be Iiable on comviction to a fine of $1000
cr to imprisenment for = ferm of two years.

48. A person who direcily or indirectly hinders or obefructs
8 pergon in the exercipe of his powsrs or perfomemce of hia
Auties nnder this Aot commite an offence and shdll be lishle on
conviction to & fine of $200 or to imprisomment for a term of

6 months.
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Recovery of 49{1) The Bunk mey take any action o¥ brihg any proceedings to
debte due do effect recovary of any sum due and payable to the Dank in respect
#q Benk of any loan pmde under this Ack,
~ ¢ .
(2). The provisions of the limitation Aot 1939 of England
shall not apyly to sny proceedings for the recovery of any
- logn oxr part thersof repajabile 1o the Bank and a debt payeble
to the Bank shall be entitled to the seme priority in any
frocesedings in ban}cmptcy or insolvoney as & debb in respeot
aof +ax paysble io ihe Republic.

PRRT VII
MCSCELLANEOUS

Seorecy .530{1)- ¥o person who is or has teen a member -of the Dosrd or .
) officer or erployee of the Denk or éuthorised under section

43(2) of this Acht, shall, either dirscily or indirectly,
exeept in the performance of a Suty under or in eomnection
with this Act =~

'r.

‘{a) make s record ofy
O T T e e e T
(o) ocommmicate to any PETEG,
say information donoeraing the affairs of any person aoguired

by him by resson of hig office or smployment or authority
glveén und.er o :E‘or the purposes of ‘this Act.

oL R Pt AR et e Dp. T T

(2) Any porson who contravenes this seotion commite an
offence snd is lisble on conviction vo a fine of $1000 or
to imprisonr;ten*& for a 'l:arm of 2 yearss

Ligbi ity of 51«  No memuer of the Doard or offiger or employee of the

members and Banle ghall be pergopally lisble for .ny act done or omitted

employees to be done in good feith in the exsrciss or perfommence of

' . . the functiong; powers and duties of the Dank or of any -
committes of tho Bank.

Head offitce 524 The head office of the Dank glall be at such plece in
~ : Kiribati as the Board from time to time dec'ides._

Mforney 53 The Dank nay, by iostrument wnler its seal, appoint a
person {whether within or owtside Kiribeti) to be its attorney
and, subject io the instruiwnt, a person £0 appdinted mey do
any act or exsrcise or pe-form any power of funotion thad-he
iz suihorised by the insteumcat to do, eXercise or perform.

Eiices, agents, 54 "In the exeroiss of 4is powers and the perfurmence of
wency functions, itz functions, 'tb.e Barke may ~
ﬂic-
(a) sstablish offices, bravches and agencies at such
place within K,_mba.tl as it thinks necessarys
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(b) serange with 2 pérson %o 20t ag agent of the Bank
in any plage within or outside Kirivetiy and

(¢) a2t as the agent of a bank garrying on business
' Within or sutside Kiribatd.

55.  The Tank is nob liable o imcoms tax; owstoms Guty or
any other faxatiom or duty dhder dny law.

564 Tpe Dank shall furnish to the Kinister such periodical
slatements as arc presoribed.

5. Whare the Dank holds asy property or Lusiness as
secourity for & loan, and the property or tasiness f’a&.lg into
the hande of 3he Dank, tho Dank may maintain, repair or
mprave the property, or carry on the business, until the
Denk, in ite diseretion, can disposs of the property or
business in the best interssts of the Dank.

58{(1) Subjest to this section, contracts on behalf of the Bank
shall be mede, varied or discharged ia writing in accordance with
thig section, and eny contract so made ig effectual in law, and’

and their helrs, sucocessors, assigns, sxecutors and admirdstrators.
{2) A& comsract that, if made betwsen mivate persons, would

by law be reguired to he in writing under seal may be made;
variod or dechargef in the name and on bebalfl of the Bank inm .

writiog under the seal of the Bgnk,

(3) A oontrasct that, if made botween private persons, would
by 1Ew be reguired to Be in writing and signed by the pariies o
be charged with it mey e mede, varied or dlscharged in the name
snd on tehalf of the Dank in writing signed Dy o person acting
with the express or implicd suthoriiy of the Dank.

(4) & pomtract that, if made Letwgen private pereons, would by

“law be valid although meds by parol only may be mede, varied or

discharged by pa.ml in the neme snd on behalf of the Bank. Ly a
roradn aohing wih the express or implied suthority of the Bank.

{5) Tuis -s;-action- does not invalidate a_contract executed on
puhalf cof 4the Benk by a duly sppointed atborney of the Dank if
the combract would De valid if exeouhed by the sbttorney on his
own behalf.

(6} No person shall affix the common seal of the Bank to ahy
dooument excepi in medordaace with the resoluilon of the’ Board
and the ezecuiion of any documents 20 sealed shall be attésted
by 2 members of fthe Board.

53, A trustec, oxecutor or administrator may Iavest drugh
moneye in s hand on deposiit with the Bank

60, Service upon the Bank of any notics, order or other
document shall be effocted by delivering the same or by sendmg
it by registered qu“u to the General Manazger of the Dank.

S VAPPSR SRS



Service by 61, Ay notice, order or other focument .requi:;'ed. 0 be served

Bank by the Dank under this Aot may be sorved -

(a)

(1)

(o)

()

{e)

G

perammallys ov

by delivering it &t or on the preomimés in which the
verson- 1o e served resides or cerries on bisiness,
znd by leoving the same with any person spparently
shove the age of eightem years resident or employed
at puch promisesj or

9 posting it by pre-paid letier addressed to the
tast knowm place of abode or Msiness of the person
40 be sorvedg or

by affixing it on any congpicuous part of any land,
building or premisds the subjest of such no‘tme,
opder or other documenty or

in any-case wphere the person to be served is, or after
inguiry sppeara 4o be, absent from Kiribeti, by
service upon the agent of the person %o bo served; o

14" Ay SSRGS HE RAdTedE oF PlAcE 3F Atede er T
lusinees of the person 10 be served is noth kmown to the
Bank by advertizenent over the radic or in a

mewspaper published and cirenlating in Kiribati,

Regulations &2, The Minister, acting in siccordsioe with tvhe advice of
the Cebinet may make roguletions, not isconsistent with this fct,
rresoribing a1l matters that vy this bot are required to bs
presoribed or that are nscessary or conveniént 4o be préscribed
for carrying cut or giving éffect 4o fhis ict or Tor the conduet
of busingss by the Bank end in partiovlar without prejudice to the
generality of the Foregoing, with respect to all or any of the

follovuing:
(2)

®)

()

(g}

(e)

the form and maaner in which the appligation for a
laan,  miarantee or other assisfznied are to be made;

the fees (if any) to be poid for or in commection

with any such applicaticn or o‘hher matterss

subject +06 segtion 32 of this flot, tihe form and
manner in which the recelpt of any poney by or .Erc-m
the DBank iz to Le acknowladged;

subject Ho sechtion 32 and section 58 of this 4ot the
custody and use of+the comen seal of fhe Dank, and -
the manner in which documents, cheques ond instruments
cf any descriptmn are t0 be signed, sxecuted or
roceiveds

the Bak's interest rate structure and penalty rate
on any arréars of principsl or interest under the
loans
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(£) #ie total amount of the loan commitment of the Ba.mc
—~ ‘ - in any dne or more fimancial yeers, whether géuerally
: . FRI or in respect of any. classz of loans as determined oy
- ~ ., ‘the patore of the zetivity for wh:.ch 2 loan iy applisd i
" fory i

i (g)-. the opnéitions under which fhe Denk may ach as =n agent |
S ) ?:;;m‘f:a;r sy body or organisation in or ouiside Kiribeti; .and
/ i(,h)“ generally] any fee, rste, mabter or thing which is '

i -required or desirable %o be prescribed under or in
i somection with this hot.

Heopeal _ 6_;,. éi’he ;Ha:tional lpans Joard Ordinance Cap. 59 is heraly .

B IS EL o K v -.-*-\ v
; ‘ .

Companise O:clinauae g7 §‘I‘na pncvmions of the Gompm:.es Ordinance (C.a.y. 10«&}

dods not apply shall dot u.pply to the Denk.
' g. : -
P somome 1 S

| oAb Afestion5) et e i

Digsolution of SR PR - 'hha,._appozzrted date the Loans Boa;rd. shall be dissolved as
the Losns Beard a"'tmrpdrate. Jbodys ,

Tremsfer of 2 1 aseets snd liabilities including land and other proper‘i;y
. agpets and -of—the goazxa,gﬁoard igmediately prior 6 the sppointed.date ghall on
-1lgbilities . such d.e;be e “ransferred to and vest in the Bank without sny further

sasnrance sodithe Dank shall have all the powers nenessany to tale
possasq:&cm of, recover zud deal with such msseds and phsch.args
such lmhiliijﬁs. : "

Interedt or 3¢ ;An:y- inperest, right sherebolding or emsitlement of sy king
ghareholding in and.;!iabil:t.i::i.es end obligations of the lomns Doard in any. poblis
' ¢ompanies, ebd Tody oft body or pergons whether corporate .dr un—-ingorporafa,

imediately prdor to the a.:gpm.nj:ed daté shall on such date be.
tranaferred 0 and vest din the Dauk without further assurance

and the Ba,nlc_;;hall haye all the powers negsssaxry to exercise
enforce or deal with guch interest, right shareholding on enbifle-’
ment as the Bank sees £it and to dmscharge zuch lisbilities and

ohligations.. - -
Trensfer asd 4 . A jrapsfer or vesting effecied pursuant to this Act shalls-
vesbing not to - )
be invalid - '(a.)_ ppt operats as a hreach of any covenant or condrbiun

agalast a.liena’siong

(b) mnot give rise to any Forfeiturey
(o) not invalidate or discharge any contract or
_ Beouritys

- {a) operate notwithstanfing any caveat, caution,
iskibition, or restrdciticn made or entered un.de;-
ziy written law relating to dealmg with land.
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5. The Loans Board shall on the appointed date deliver to
the Bank, or a8 the Bank may crder, all moveabls propérty
veated in the Loans Doard immediately prior to the appoinmted
date, and =11 books papers, documents minutes receipts and
ledgers apoortaining $0 the Loans Doard and to its opera—
tlons.

6« : Every agreement,’ whe'bher in wriring or ned, and every
deed, bond, or other instruments or undertdking to which

. the Iosns Beard was a party ov affected the loans Bosrd

immediately prior to the sppointed date, shall on or afier
such date, to the extent that they were previously binding
on and enforteabdls against the Loans Doard be binding on

. and of full force and effect in avery respect in favouwr

of or againgt the Bank as fully aaé effeéctively ag if,
instead of the Loans Board, the Dank had been a paxty $0.

" them or bmmd. by them or entltled $o the benefit thereimder.

Tx Wherte on the appointed date auy action, arbliration or

- proogedifip is pending dr existing by, egainst or in favour

of the Losna Board, it shall not sbaie nor discontifiued or -

- in any way affected by &ny provision of this Lot but shall

be progscuted, con‘tznued and enforeed by, a,gaa.ns-b o Ao

| Pavowr of the Jank as if it had been the ordiginal party.

8. Any book, document or other record which if this Aot

had not beeén enac-becl, wonld have beon evidence in respect

of eny mattier for or againgt the loans Board shall, o and
affer the appointed date in respect of the loans Joard,

be admitted in evidence in respeot of the seme matier fm:--

or ageinst the Dank as though for the purposes of he

matter in question, the Bank were -&'he Ioans Board.

9. Where any enactment other thn.n this Aot or say doguament -

whenever made or executed, containe & reference exXpress or

implied to the loans Bourd that reflerence ghall, on and
after the appointed dave and except whére the oon'bmcl;

otherwise required; be read, construerl and have effect g &
referencs 4o the Bank. - . . e

10 Where any property is transferred to the Bdnk pursvant
to thiz &&%; in respect of the transfer -of whigh any law

provides foz regla'trauon, the proper oﬁlcer of the
appropriate registrrtion awthority a;.'rll wvpon writicn

regquest made by or on behalf of the wxk -

{e) meke such entries in she appropriate register as

are required by L.w o give effect o suehk -transfer,

and’ =
(b} whers appropwiate, issue 1o ths Corporation z

certificate of title .n respect of such property;’
or

{c) " makke any conseguentia. cndarsemenis on the desds
relajing to the title, right or obligailon
concerned.
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Qfficers or 114 ALl officers or employees of the loans Board immediately prior
employses 1o the appointed date, shall on such date begoms the offigers
™ or omployees of the Bank on the like terms and conditions

of employment as mey be applicable to them immediately
prior to the appointed date wnless varied by the Doard
afuer such date or replaced by other terms and conditions
az the Board may determine.

SCHEDULE It
{SBection 15)
OATH. LND AFFIRMATION OF OFFICERE
Lath
‘I, y G0 swear that I shall g;ive good and
fai-hhful gervice a8 a membar of the Development Bank of
Kizribati Doamrd.

80 help me God.

. u-nat jon

h ¢ do solemnly and sincerely affirm
ami deolare that I shall give good and faithful service as a
‘member of ihe Development Dank of Kiribati Board,

'DECLARATION OF SECRECY

I, s & mémbar of the Development Bank of
Kirivati Board so solemnly and gincerely declare that I

shiskl at all times maintein péoreoy in rélation Lo the

effairs of the Deerd and the Development Dark of Kiribati

and in particular that I shall not divectly or indirechly
comfunicate or divalge any informsbion that comes to ny
Jnowledge in the performance of my functions as a member

of the Doard, except by auibority of the Doard or undex
pompulsion or obligetion of law.

{Signature of Deolaramt)

Declared t 19; Ee

Before me
(Bignature of rzrson before vhom
declaretion is made)
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This printed impression han been carefully examined by me
with the Bill which passed the Maneaba nl Manngatabu on the
12th day of May, 1986 and is found by me o be a true and
correctly orinted copy of the said Bill.

, PR 6. _

/f Clarke to the Manesba : i

ni Hzungatatu ;

Fublished hy exhibition -

{a) =t the Pyblic OFfice of the Beretitenti
on s NV /}’ﬂ:
_/S/scrétaiy to the Cahinet

(b) at the Maneabs ni Maunga-bahu on
v, DNovs Q&R ‘

/1 Glerk: te ’cha Maneaha
ni ¥Neungatebu
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IEVELOTIITNT DANK OF KIRIDATT ACT 1986

EBPLFLIIA.TORT MENOTRANDUN

1e Thiz dct repeala 'hhe Na:hor:a,l loang Board Ordinance {Cap 59)
thereby abolishing the National Ioans Doard and establishes in its
place the Development Dank of Kiribati. The Lot will come into
operation on a day t0 Ve appoianted. .

24 SBection b and Schedule I deal with the dasclution of the
National Loans Doard; and the transfér 4o the Dank of the Loaas
Board's assets and-liabilities. The officors and employees of the
Lcans Bga.;r'd become such of the Bank. ‘

3. -Seq’sn.on & sets out the functions of the Bauk in the grant of
loans and the provision of advice and assistonce. Section 10(2)
sets out the general policy OF the Banks Séotien 71(1) sets out the
principleg %o be applied in d.e"ccrmlmng whother or not any loan

or other assistance shall be given.

Gxcent for husiness purposcs.,

5. - TFart IIT provides for & Board of Direciors who shall govern the

Bank. Begtion 13 mzkes provision for the Board to include menbers

who zre not employed in the publio service. Other gections meke
proviaion for officers of the Dgard, weetings, and various procedural’

natters.

6. Part IV establishes the ppsta of General Vanager and Depuby
Gencral Manager, and deals with staff, and with loans to Dank

employces.
T +  Part V deals with financial ma{:%crs-.

8, Pazt VI deals with the making ofy tarms of, ahd enforcement of
loens. Under Seotvian 36 an a.pplmatn.on for a loan must be made ih a
presoribed form before it is considered by the. Bank. Interest on
loans is under Seetlor. 39 %o be prescribed. The Bank may in iis
discretion under section 39(3) socept letée payments of priscival and
interest in appropriate cases. Any sesiwrity offersd midt under
gootlon 41 be insured, and wnder section 42 he propérly meintained.
Various ¢ffences in c-':nnect:.on with the dbtaining of loans, security,
and ml S'a.ppl:l.ca'blon of lomns erc eatablishsd.
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9, Part VIL contains various proviesions ccaling primsrily with
legal and procefurad matters. Under ecction 62 the Minlster; &oting
in soccordence with the advice of Cabinet may make Regulations ang
these shall deal with metters to be prescribed (e.g. fomm of application,
tees, intepest rate strupture, eic.), and generally. :

Michesl Nemun Takabwelwe
The ittorney General

LEGAT, REPCRT
I hereby certify thet in my opinion done of +the provisions of the

above Aot oonflict with the Corstitution and $het the Devetibnii
may properly essent to the Aok,

Michasl Nesum Taksbuwebya
The Attorney Oeneral
11 Oetober 19685
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